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Abstract

The monetary approach of exchange rate is based on basic
characteristic which distinguish it form elasticities and absorption
approaches, this characteristic is linking equilibrium in money market to
the external equilibrium.

The model summarizes the determinants of exchange rate in the
relative real money supply, relative real income, relative interest rates,
relative inflation rate, foreign and domestic current account
Key words: Exchange Rate; Approach Monetary; Monetary
Equilibrium; Money of Supply.
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